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Mineral and mineral fuel production in New Mexico, 1980-82
by RobeftW. Eveleth, Mining Engineer, and

Roben A. Bieberman, Senior Petroleum Geologist,
New Mexico Bureau of Mines and Mineral Resources,

Socorro, NM

Preliminary 1982 mineral and mineral-fuel
production data are presented in table I com-
pared to both 1980 and 1981. All major com-
modities show production and dollar value de-
creases (with the exception of coal) during the
2-yr period thus reflecting the generally de-
pressed condition of New Mexico's (and the
nation's) economy. During 1980-81, overall
value increased 220/o to the all-time high of
$7.24 billion. Nearly all of this increase was
derived from the oil and gas industry. How-
ever, both quantity and value of petroleum
and gas products decreased during 1982.
While oil and gas production has decreased
steadily for several years, higher energy costs
as a result of both demand and inflation had
more than offset the difference-until 1982.
During that year decreasing production coup-
led with energy conservation programs and in-
dustrial consumers turning to alternate fuel
sources resulted in the decrease in value for the

TABLE l-MTNERAL AND MTNERAL-FUEL pRoDucrroN rN NEw MExlco Short tons unless noted: NA. not
available; XX, not applicable; W, withheld to avoid disclosing individual company data; P, preliminary,
subject to revision; R, revised; -, no production. Data sources: U.S. Bureau of Mines; U.S. Department
of Energy; Oil Conservation Division, New Mexico Department of Energy and Minerals; Oil and Gas Ac-
counting Division and Property Tax Division, New Mexico Department of Taxation and Revenue; and
Keystone Coal Industry Manual ( I 98 I , I 982).
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first time. The natural gas industry was par-
ticularly affected by lessened demand: an oil
and gas surplus caused a downturn in drilling
activity during 1982, although activity did in-
crease significantly during the last quarter. An
estimated 2,300 wells were drilled during 1982,
representing a 690 decrease compared to 1981,
but still l79o above 1980.

While coal production decreased very slightly,
overall value is up 2ltlo over 1981, and is the
only real bright spot in New Mexico's mining
industry: value exceeded that of both copper
and uranium combined for the first time.
However, Kaiser Steel's York Canyon under-
ground coal mine was forced to close in early
September as a result of losing a major
coking-coal consumer in Texas.

Copper, traditionally New Mexico's num-
ber one hardrock commodity, decreased in
value 7l9o from 1980's high to just under the
$100 million mark in 1982. Copper as well as
many other commodities is adversely affected
by high rates of inflation and interest, both of
which result in poor demand for housing,
automobiles, and appliances. Copper miners

attempted to weather the storm by announcing
extended "vacations" and a few layoffs dur-
ing 1981, but the market situation continued
to worsen. This resulted in major layoffs at all
the producing mines. Additionally, Quintana
Minerals was forced to close down after ship-
ping some concentrate from their new Copper
Flat mine during May and June 1982. Under-
standably, little exploration and development
is underway elsewhere although Boliden Cor-
poration, the new proprietors at the Pinos
Altos property formerly under Exxon, began
surface preparations preliminary to under-
ground development. Exxon is still active in
the area, conducting geologic investigations in
the Burro Mountains near the Flying A
Ranch.

Precious-metal mining was limited to just
two locations: Goldfield Corporation's St.
Cloud mine near Chloride in Sierra County
and Gold Fields Ltd.'s Ortiz mine at Cerrillos
in Santa Fe County. Silver production de-
creased significantly primarily because of the
shutdown at Tyrone. Much of the gold de-
crease was largely offset by production from
the Ortiz mine. Molybdenum production also
dropped dramatically-open-pit mining came
to an end at Questa in August 1982. Develop-
ment is ongoing at the new underground mine
complex however, and the company still plans
to be in production by July 1983.

Potash production was down approximately
590 for 1982. Demand is adversely affected,
again, by high interest rates: farmers are reluc-
tant to borrow money for fertilizer purchases
until the last possible moment. Additionally,
foreign producers may be "dumping" potash
in the American market. Senator Domenici re-
quested that the Commerce Department inves-
tigate the possibilities.

Uranium production decreased approxi-
mately 260/o compared to 1981, and is down
419o from 1980's all-time high. The low pro-
duction resulting from the continued de-
pressed state of the U.S. uranium industry was
anticipated-approximately three-fourths of
the mines active during 1980 have closed. o
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