
















Thi.s plant products .sulruric acid used by Kerr-McGee to leach 
uranium ores. 

The interest in power generation, coupled 
with the prospect of using nuclear reactors 
to desalt sea water, was enough to prompt 
several major operators of uranium mining 

and processing· facilities to re-start explora
tion programs. Growing water shortages in 
much of the country are expected to make 

de\elopment of nuclear desalini7ation plan� 
increasingly attractive. 

Another event during the year of significance 
to uranium producers was Canada's rejection 
of an oITer from the French government to 

purchase one-third of Canada's uranium 
reserves during the next 20 years. The offer
ing price for the uranium oxide, which oc
curs in low grade ore, was comparable to 

today's U.S. government prices, and would 
have totaled about $IO-billion for approxi
mately 70,000 tons of U108• Rejection of the 
offer was presumably based on the assump
tion that Canada will ultimately need the 
reserves, or that the reserves will command 
a substantially higher price in the future. 

BERYLLIUM 

The Company's investment in Utah beryl
lium properties remained unchanged during 
the year, although there were several changes 
in the industry which arc expected to have 
a beneficial effect on development of the 
proper! ics. 

Industry continued to find new uses for the 
metal and to prove feasibility of its use in 
rocket fuels and various aerospace applica
tions where light weight and heat resistance 
arc essential. In October, the President 
signed a new depletion law which increases 
the depletion allowance for beryllium ores 
from 15 to 23 per cent. Both factors should 
speed development of the Utah properties. 

A decision on rights to claims which have 
been in dispute between Ranchers and the 
Anaconda Company for the past two years, 
should be forthcoming in the near future. 

The case was heard in Federal District Court 

in January. Should the presiding judge de
cide that Ranchers has been damaged by 
denial of rights to compete for property on 
the public domain, a jury trial will be held 
to determine the extent of damages. 

EXPLORATION 

An active program of exploration, evaluation, 
and development of new properties consti
lUtes a vital part of the Company's activities, 
and occupies a significant position in the 
annual budget. During the past year, the 

Company concentrated its attention on prop
erties bearing minerals which have main
tained a strong market position in the past 
several years, and which appear to have a 
strong future. 

Mercury properties in Nevada, Honduras, 
and British Columbia are among the prop
erties being evaluated. Copper properties 

in New Mexico, Utah, and Arizona are also 
under consideration. Other investigations are 

being made in regard to silver, salt, lime, and 
dolomite. 

Investigation of these prospects involves pre
liminary geologic evaluation and surface 
studies, followed by drilling and additional 
geologic study. Metallurgical testing and en
gineering planning are then scheduled. This 
data, as well as the economics of the pros
pects-grade, tonnage, metallurgy, capital 

requirements, operating costs, etc.-and the 

ultimate market value of the product are used 
to determine whether the property is a suit
able investment. 

At the present time, the Company is actively 
considering four situations which should re

sult in at least one new operation during the 
1966 fiscal year. 
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ACCOUNTANT'S REPORT 

Board of Directors 
Ranchers Exploration and 
Development Corporation 
/\lbuquerque, New Mexico 

We have examined the balance sheet of Ranchers Exploration and Development Corpora
tion as of June 30, 1965, and the statement of consolidated income and retained earnings 
for the year then ended for Ranchers Exploration and Development Corporation and 

subsidiaries (liquidated June 28, 1965). Our examination was made in accordance with 
generally accepted auditing standards and accordingly included such tests of the accounting 

records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statement of consolidated income 

and retained earnings present fairly the financial position of Ranchers Exploration and 
De\clopment Corporation as of June 30, 1965, and the consolidated results of operations 
of Ranchers Exploration and Development Corporation and subsidiaries for the year then 
ended, in conformity with generally accepted accounting principles applied on a basis con
sistent with that of the preceding year. 

Albuquerque, New Mexico 
July 30, 1965 

Caterpillar tracton, equip� with rippers to loosen copper ore, also 
push•load the motor scrapers which haul the ore Crom the pit to the 
heaps. Each scuper has capacity or 17.3 cubic yards. 

Ernst & Ernst 
Certified Public Accountants 






