




TO Ol'R HAREHOLDER : 

Fiscal year 1967 was 
a period of continuing 
growth for the Company. 
Profit:-; again incrc>a;;ed significantly. and 
;;tead) progress was made in the \'arious 
phases of the Company's uranium and 
copper operations. Highlights of the year: 

[ Net earnings were Sl.19 per share, a 
per share gain of :38 percent O\'er the pre
n·clin� year. 

Uranium royalties increased :J7 pe1·
cent as growth of the nuclear power 
industry began to be fell. 

Exploration for uranium was greatly 
expanded, with the Company aclhe 
throughout most of the year in acquiring 
and evaluating new lands. 

Production al the Bluebird Copper 
l\line again cose, and plans were finalized 
for construction of a plant lo produce 
electrolylic copper. 
Each of these de,·elopments contributed 
to the success of the year; however, the 
change in the Company's uranium income 
and in its exploration activities - a 
result of the dramatic growth of the 
nuclear power industry - must be 
regarded as the most significant e,·ent 
of lhe �·ear, and one whose influence 
will continue to be fell strongly in the 
years ahead. 
The initial effect of the nuclear power 
boom was l wofold: it boos led production 
from the Company's properties and stim
ulated exploration for new reser\'es. By 
the encl of the fiscal year, the properties 

were producing al a rate approximating 
lhal of 1961 when gross royalties totaled 
about �1-million. i\Ieanwhile, acquisition 
of rights to additional acreage increased 
more than tenfold, and exploration and 
drilling aclh·ity exceeded any pre,·ious 
period in the Company's history. 
Growth of the nuclear power generating 
industry proceeded at an unprecedented 
pace, establishing J 966 as the year in 
which nuclear energy became widely rec
ognized as competith·e with other fuels 
in producing electricity. Plans were 
announced for construction of 29 nuclear 
plants, with a combined annual capacity 
of approximately 23,000 megawatts -
about 55 percent of the new steam
electric generating capacity announced by 
the utility industry during the year. This 
trend continued in 1967. In the first six 
months, 2:3 new nuclear units were 
announced, with a combined capacity of 
about l ,000 megawatts. 
Such rapid expansion led the Atomic 
Energy Commission lo revise its estimate 
of the nuclear generating capacity which 
will be arnilable in the United States by 
the encl of 1980. Approximately 150,000 
megawatts i:,, now forecast, an increase of 
some :;:;,000 megawatts over the AE 's 
previous estimate made in 1966. 
The effect of this gl'owth will be fal'
reaching - for your Company and for 
others invclved in the various phases of 
uranium J)l'Oduction. It will continue to 
incl'easc production, will probably main
tain Ul'anium oxide pl'ices in the range 
from $7 lo $8 per pound, and will, above 
all, stimulate exploration, since pl'escntly 
known low-pl'iced domestic reser\'es will 















Production from properties in which the 
Company has a royalty interest was the 
greatest since 1963. Kel'l'-1\IcGee, the 
largest producer, increased production at 
its mill steadily throughout ihe year and 
was processing 5,000 tons of ore per day 
by year's end. This rate is about double 
that of a year ago. 

Both Kerr-1\IcGee and United Nuclear 
began or continued work on new mine 
shafts which will maintain or slightly 
increase production from the properties. 
The new United uclear shaft will permit 
Section '27 (T. 14N., n. 9W.) to be worked 
for the first time. The Kerr-McGee shaft 
will supplement, production from ihe main 
shaft on Section 30 (T. 14N., n. 9 W.). 

The increased production during the year 
was, of course, a direct result of greater 
projected use of nuclear fuel in electric: 

power generating plants. Both Kerr
McGee and United Nuclear have made 
substantial sales of U,.O, to electric utili
ties. These commitments, which are in 
addition io sales to the AEC, will require 
that mining and milling operations con
tinue at a high level in the future. 

Small headframe and other equipment mark site 
of new Kerr-McGee shaft on West Section 30. 





















A new headquarters for lhe Compan.,· is 

now being conslrucled and will be read.,· 

for occupancr in Februar.,·. Situated in 

Albuquerque's scenic North \'alley, the 

hexagon-shaped structure features a con

lemporar.v Spanish design, with an arched 

entryway, stuccoed exlerior walls, Span

ish clay lile roof, and wood ceilings sup

porled by exposed beams. Offices empty 

into a central circulation area which 

surrounds an atrium containing shrubs 

and a fountain. The building, which will 

have approximately 7,000 square feet of 

floor space, was designed by Architect. 

John Reed. 
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